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Dear Mr. Caton:

Pursuant to Section 1. 1206(a) of the Commission's Rules, 47 C.F.R. § 1.1206(a)
(1995), this is to provide an original and one copy of a notice of ex pane presentations made
in the above-referenced rulemaking proceedings on behalf of Residential Communications
Network, Inc. ("RCN"). Mr. Scott Burnside of RCN, Karen M. Eisenhauer, Esq. and the
undersigned met with Commission officials in the Cable Services Bureau and the Competition
Division of the General Counsel's Office to discuss issues and positions raised in the filing
made by RCN in the above-referenced proceeding. Copies of the written materials provided to
the meeting participants are attached hereto for the public record.

Should any further information be required with respect to this ex pane notice, please
contact the undersigned.
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Apartment Dwellers
First to Get All-in-One
Telecommunications
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Cable Concern
Plans Q Fight
AgainstNynex
Broad Phone Packages
Set for New York City

lay MARK LANDL£R

For live years. Uberty cable aad Time
Warner Inc. have.~ a David·and-Goli­
alb batde for cable-television customers in
MlII1hattar\. Now. David is taking on an
eV8\ ercater Golialb.

TIle new owner of Uberty Cable, the
KeN eorporalioo, plans to announce today
that it will onllr residential teIephane $CrY­

ice in New York City - c:haIJen&ing the
Ny_It Corporatian. Under the \to! brand
name. ttlt c:ampany also ptans fD offer
expanded ciible service and access to the
InterlM(,

When itCH opens ilS $ales office in mid­
town Manhattan today. it will mark the:
Cirst time that aD, com,.ny bas offered
New YOrMrt televtsiao. tellphane and
data servtc:eI ill II *'Ih! )HICQ&e. Nynex
and TIme warner have ncb anauanecd
plus to offer suctl one-stDp sbOPPiDK, but
neither .. done 10 yet.

"We're .... into the markets with the
l.flest IfM!IIUeS in the country bUt the
poorest service," said Da'lid C. McCoun,
the chief eQQItive of ReN, ...bleb stands
for It.ldentla. CommanlCation~s.
"OUr strate&Y is to be a bit cheaper. b\II; a
lot better."

Mr, MtCaart said RCN would offer cable
and teatpbaa!: sel'Vic:e itl BOItaa later this
slimmer IIIIClIn several olber Northeastel'l\
Cities in early 157. The campaay acqUired
80 perC8l'lt of Ubeny Qlblt! in April as a
\'ebicle [or Its drive into the New York
market. ADd it plans to $pCftd $2IJlt rnllliOn
over the nat 18 months to baild a fiber
optic network capable of carJYiD8 televi·
sion aDd telephOlle traffic.

In New York. Mr. McCourt assened.
ReN's moaLbly ralts [or basic cable and
ptK')f!e service WOloI1d be! 15 percent cheaper
than tbost or Time Warner and Nynex. in
a4c1ition, R.~ pllUlS to offc:r servte=el like
call waitinl and call forward1n& at no extra
cbarae to QlSttllllers who sian up early.

For all dual. "eN wtll still face an upbiJl
struale ItI&IftSl Nyuex. 1be repaaaI Ben
operatl.. camp8ft)' haS th~ milUOrl rai­
dential CUSCOIDIlrs In New York City and its
copper Wires SUR ineo nearly every
apartl1lellt buitcUa& in the cky.

Nor baS Liberty Cablle l1'acle muth of a

CoJdmued on~ D6



Cable Company Pia,.. to Fight Nynex in LocalPhone Market

IbtNe\U JJotk.e,
BusinessDay

o
ConUmrtd From First Butll'ttls Pqt

dent in Time Warllfl's hUJ4l cable
franc.btae. De.pl8 ., scrappy mar­
keUItI .. a shrewd IU1ICtIY 01 fo­
eushI& on Ilrp, affluent apanment
buUdtncJ. Liberty bat Ilped up jllSC
34,. cellomer.. Time Warner, by
contrUl, bas 1.2 million auIlICTibers
tllrQUlhOut the five borouJhl.

SUI\, KeN could be a far more
serious thre.t than Liberty Cable.
The company Is backed by' Peter
Kiewit sen, Jne., a privately held
indllstrlal conlJomerate based in
Omaha, lbat "as estimated rev~ues

oj S3 billion.
And unlike L.lberty Cable, which

continues to use cumbersome micro·
wave technololY to beam itl pro·
gramming to saleUite receivers on
\he raof. of apartmetlt buikllnp,
RCN plans to transmit its vk110 and
telephone service over Ilber optic
strand. thll run Inco the basements
of the bulldl111I.

To do LhaL, Mr. McCourlsakl RCN
would lease exCess capacity on a
rtber optic network built anet. owned
by thlr MFS COIM1.n1ealloDl Com·
pany, • telephOne comPllny that of­
Ilrl service to btlstnen customers In
Nftt York alMt 41 other American
cities. NPS, Uke RCM, is baclced by
KJewlL

. Tbrovab MPS. )lCN hu alrueSy
obtained replalOry approval to con­
Itruet tts network uet clellver vldeo
proarammlnl over It.

Exec:utlves at Hynex and Time
Warner, Who have tended to dismiss
Liberty Clble. a mlle ratMrthan a
menIce, Slid ReN's strattly and
f11'1ll't'in' ""'Iltrll' rn,lIti I"HIllP it ,.,

more robust competitor.
"On the RIChter seale, It', not a

la," slid Brlan Lane. tile IJ'ClUP vice
president of marbtlnl at Nynex.
"But It's. 3 or a ~,"

RklWlrd C. Aurelio. the pratdenl
of TIme Warner Cable'. New Yorll
CIt}' frandtite, sak1 that "_ nUl·
lion il a SllNfk:ant amcNftt of money
to sJ*Kl1f you're concentratlnl on
New York."

Mr. Aurelio AOled that Time War·
ner planned to spend SSlHl million
over the next four yean to UPind.
j~ coaxial cable network to carry
telephone and vkleo services. But Lhe
campau, has not set a d.le for enter·
Ing t'- locI1 telephone m.rket in
New York City,

..AnI10URcina new services II
fine." he added, "lNt first. you've lOt
to build the network to ClrTy them."

Mr. McCourt lakt RCN wauld tie In
a position almosL Immediately to
stri"l fiber optic cabte to the 2GO'
apartJftN bulldinls that currently
receive cabie .rvlCe from Liberty.
He laid RCN had won approval from
landlords to wlre INlldiap wim
3UOO more potential cuJtomers,

Other butklinp, Rowmrr, face a
Ionpr walt because RCN would hl'Ye
to obtabl appruv.! for wlrlJl& and
then do the actual CClnltructkm.

Jndeed, at the moment, leN Ls
orterins phone service In just foor
bullc1b1p, one of whldl nappens to be
Mr. McCourt'•.

RC!"rs plan 11 to appeal first te
customers who alrelldy ncelve Lib·
eny Cabie, To promote the service,
Mr. McCourt has retained Peter O.
Price, Ule former publisher of The
New York Post, who rln Uberty
rRhlf' Inr ltv- M11.:I(,i" rllPlilv. whirh

still .,... a 20 perceat stake. (Mr.
Price and the MllItetnI are .....
Time Wamer,lcCIISInI the ODmpaIIJ
or anII-competitive bUlIiness prac·
tices, But Mr. McCourL MId tttat
RCN w. nol a pany to lhat lawsuh).

Yesterday, Mr, PIiee Aid be
would use much tbe Rme prrIlla
marketlRl appnMlCh to HI! RCN'I
servk:es lhlll hi unci to promotl
LIberty. Thllt incllldes Uny adver·
tlsements that have tun almost dally

An u".tart company,
with new baclli....,
picla another ,..,,,

al the bottom 01 the front pap 01 Tilt
l':cw Vol'\( Ttcnes.

In tbe ad., Uberty Cable glv. the
address of a butldilJl th.t I1Inad up
for Ils ServiC8 and then PnK:\abIll
that tJte bWldilll "lI&s beer! liberated
from Lhe cable manopoIy,"

Mr. PrICe laid that KCN', flber
optic trlMmlnlon would be ....... to
sell than Uberty c.IIIe'. mlcruw.ve
medIcId, which r.1red ..-rtment
buildina; to Iostall s.tellit. receiver.
on t}\elr roofs, In both cues, tile
tl14llvtdllal .partmenta recelve the
service via coulal GIbie. To offer
phone lervlce, RCN pl•• to ttrina
copper wire to individual apartments
or lease capacity on the existing cop­
per network owned by Myna.

"r IJsed lo wallt on rooftOJ)l," Mr.
p.'j...!" ..",ItI in n lelrlll1ollf' Inll'rl/lew

l. D1

WEDNESDAY, JULY 10,1996

.trday fJ'OlD abDlIrd a chartered
yadtt In d\e Orwell: lIIudI, Where he
wa an ..aeauc.. "Now, rn be walk·
inglhrouJb blltmentl."

Mr. Price will lie kJ affer
CIIItOmers _. 1ttI raUll IrI
the Rl'ly.... itCH MIcllt1lverqe
monLhly rate lor -...llrd cUlt!
.nla would be 514.•, compared
wtth '-.11 tor Time Warner. The
~I" will after lOIICb-tGnI pbane
service for $I.•, ftnnII S10.10 far
Nynex.

But Nynex and Time Warner seem
likely 10 f1.'L *k. Mr. Lane or
Nynex said IJIe COllipaD)' w.. neloll·et_ I pwt1ItJ'IIItp wi... MI lIndt..
cloled company _ would 100II en·
atlllit to offer ....... of tIIl___
IIld televilloa IerVlaa nme War·
Der .... lftttDCII to offer telepJlOne
semee and pack. rat.s.

Nune of lbat __ to faze Mr.
MCCOUrt. Two days before he was
scMduJecI to Introchlcebla .,.,11:., he
proudly offered a toIaT 01 KCH'. aJit.
lerma showreom, wblcl1 coven
10,100 Iq""" feat In II'l offtct lower
at 1135 AftlllII 01 the Amerleas.

'J1le etattrpJtce of lIIe room 1&
Ror, NetwarJr 0petIt10na Center,
wlllch Is IJouIId beNDd at- at the
st....tleYel. 1We,all control paneJ
tlIIt looks Ii. die,,.of a space­
craft, the comlNlll)'"lllllJnel,. monI­
tor JlCWI MtWd _ CUI tocIte
any alltct. in 1en1ct.

Mr. MeCoort JflIHed the open de·
lip to that of a f.-food TeIII\Iranl
wlth no wan ses-ratlnl the Iront
counter from the kitchen.• 'We want
peQJlle to He exactly what theY'r~.

bUyiD he Niet. ..". Wly, they'll
know 'r....lllllMm hamburaers
and nol MI'84! meatI'
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-.ft'l.lClTY: David McCourt. CEO of RCN. in h!4Mech .fe. of SiAlh Avenue
hemquarters with television pmsram that shows him t8lking about COf'fII*lY'sbtepians.

MFS network, a process that can take
up to a year.

RCN omeialscla,med, however, U,al
the recent r.hance in federal telecom·
munieatlons lawe= their kind of
service from city f ise ruta

it,;~~bC::=~:'~:::~~:::~ .,.iijjjliij~~"-'...~~
cr rates llncl better service," McCourt • Cltl waiting (A) $5.U 0
said.

Because fiber optic cable has murh ~~.):':.>~~~~
hilher capacit7 than other wires, RCN • Three way C8IIinC (e) $U.1i 0

~~:8~~':=:=~a~~~::~ r~';'§'jr~~
falter eoaneetion to the Internet. • Local mDnU1Iy call... $10 ...

ReN also piau to ~r ita services ••fl.·~~:-t~;::~~i.~~
III lOWer prices. lkCourt estimated ~ ...~.... ,.. "'~~

that ReM would sell teleplacme ser­
vires for 15110 less than NYNl:X. fo'or
comple. a $10 monthly local callin&
btU for NYNEX customers would cosl
$8.:Ml IIsj~ ReN. he !;,id.

o.w.......Ill_sWriIB'
A nedeling telecommunicalions

company beat NYNEX and Timl!
Warner yeslcmy in Ole race \0 be! the
first business to olar New Yorkers CiA'

ble television, telephone and fnle-met
aceeu scn'ice in one packal:e.

But the dty undereut Omatlt!. N~h­
baled KCN Corp,'s rollout by \\ OIrnil1&
thal it lacked tbe Cranchise license to
ol1'er lhe digital picture lind 105 chan'
nell; it i$ touting.

Meanwhile, two other tel~phone
coaapaniC$, Frontier Corp. and USN
Conn""nicalions, announced Y~lilcr·
day they win be&in to offer bU5ine~'les
localserviee late Ilexlyear.

The news was just the latest liigll or
the lrowins consumer beMfits . - mOre
serwieoI and lower prices -- rrom the
fiern eompetilion brealriftl out in the
cable TV aad telephonebusi~.

RCN, whieb is bciQl bankrolled by
tbe S3 billion eonelomerate Peter
Kiewct Sons, has gone so far as OpC!ll·
bIB a dazzling street-level showroom at
5mb AWl. and 43d St. - 10 di$(.tl<.~y 11.:'
InterRet, computer, Lelephone alld
television selections.

"Evel'YOllt! else has talked aboul put
tiIII It aU toprther," DaYid f,lcCourl
RCN's chief executive. said yesterday
"We're the fint to do it..

ReN is otTering t.heae products first
in parts or Ma.ahattan through • nd
work of nber optic cable that ah'ead~
has bIleD installed by MFS Coftlnluni
catiaas, which offers telephone sr.r
vi.- t8 ....taesses.

BCN has belun to wire apartment
buihll... Utat are aceasible to Lbe 97
mile network, which KFS is r¥pidly
......_ By the end of the year, the
c:oa&pIIJ!W hopes to be adding about 500
~aweek.

Bat Teleeommunicatioll$ Cpflrni!;
sioner Ralph Balzano said ~rrla~
that BeN m....t obtain a city franehi~'

before it can offer cable throu~h thf
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